A guide to ‘Good Money'...

Charities

Why and how a charity can use a fund manager to invest

responsibly (or “ethically”) www.goodmoneyweek.com

How to do it?

There are many fund managers offering services for charities in the UK including many UKSIF members. They use a variety of ways to invest
responsibly. See our ‘Investment Styles’ guide. Some of the ways include:

Integration- where factors beyond the purely financial, such as human rights and environmental impact, are considered as part of the
appraisal and selection of investments

Screening - where you can screen out companies that breach your ethical criteria or include companies your charity aspires to invest in.
Best in class- where you invest in companies showing leadership in their sector based on some various criteria are selected for investment

Engagement- where your fund manager works with a company on your behalf to seek improvements in performance in areas such as the
environment, ethics and social issues

Common worries...

Performance. Some say that performance from ethical funds is
weaker. There is no convincing evidence of this - indeed the opposite
seems to be the case.

Price. In the past certain kinds of responsible investment
management might have cost more - that is no longer the case. Fees
are competitive

It’s complicated. Yes, some issues are. For example, executive pay,
child labour and tax arrangements. But these issues are increasingly
being considered by society and investors. If you consider them you
are joining a growing, forward trend.

Next Steps...

1) Read more about ‘good money’ and charities at www.goodmoneyweek.com
2) Read the UKSIF report (2016) on Charity Law, fiduciary duty and next steps.
3) Visit www.charitySRl.org




